17
THE PACIFIC TELEGRAPH COMPANY LIMITED.
[Sus-Excrosurs.]

4 Clement’s-lane,
Str, London, E.C., 4th March 1887.
My attention has been drawn to a memorandum, dated 231\'1 December, 1886,
addressed by Mr. Pender, the chairman of the Eastern Extension Company, to your
Government on the subject of Imperial communications.

Tn the first part of the memorandum referred to, which treats of existing cable

80 dis are laid down that it is difficult to
helieve that their author was serious when he wrote them. In lhc second part, which
relates to the proposed Pacific cable hetween Vancouver Tsland and Australia, state-
ments most inscourate and misleading are set forth, which meot be allowed fo pass
unchallenged.

The ohject of the memorandum is to prove the superiority of the existing lines
0 Ausialis and the st over the Pasiezoute, butapparontly i, Ponde s nothing
to advance except of which the will at once be

Dy experts.

Tn the first place, he claims as an advantage for his lines that they ave laid in
shallow water, while the Pacific cable would have to be laid at a great depth. The
whole weight of available evidence, including My. Pender’s own Sstatements in past
years, goes o prove that the deeper 2 cable is laid, the more secure it is, hoth from

from the ive attacks of insects.

In a statement laid before the Cable Conference of New South Wales, 3rd
Qctober, 1876, with regard to the probshlo duration of the proposed duplication to
Australia, Mr. Pender said: “ Taking into consideration the warm shallow seas in
“which the greater patt of this cable is to be laid, teeming as they do with animal
“life, which Tias hitherto proved very destructive o the cables slready submerged, it
“yould not he fair in the present instance to estimate it at too long duration.”

This is perfectly correct, experience having shown that the existing Australian
lines are laid in seas the most destructive to cal %es in the world, abounding in coral
reefs and inscets, the waters between Singapore and Batavia being infested with a
species of boring insect unknown at a depth of over 300 fathoms.

The Pacific cable from Vancouver Island to Australia would be laid at a depth
which would effectually protect it from submarine disturbances. The bottom, the
whole way, is most favorable for prolonging the life of a cable, heing clay and ooze, with
the exception of the approaches to the island, which could he easily protected.

Mr. Pender’s next claim for his company’s lines is that © they have the immense
“ advantage of being under British control, and worked by British operators thro
“ their entire Icngtlv and that “ while they are incomparably the most secure in time
of pence, they would be the niore surely and easily protected in time of war, inasmuch,
“ag it is one of the sea routes most frequented by the mercantile marine.”

That the existing lines are under British control in time of peace is perfeotly
true, but that they would be so in time of war I entirely deny. Can Mr. Pender really
imagine that, if war broke out, his “British operators” would continue to ¢ control”
his lmes" A very considerable portion of his wholc system of cables to the East con-
sists of a serics of forcign toll-bavs, from cach and all of which his employés would he
ST e5cuiai oF TECETRHNARL of any hosHliiebat I Arena it SeBIE A
was directly or indirectly involved.

The Tatter part of his argument relating to the mercantile marine is a slf-
evident fallacy, proving indeed the very reverse of what Mr. Pender wishes to prove.
Wherever the mexcantile maxine of any nation is found, theve will the enemy’s
cruisers he gathered together, and it is, of course, from an enemy’s cruisers that
danger to cable communication is to bo apprehended. In the event of war, the
Mediterranean would be at once converted info a cruising ground for the ships of all
nations, in which cable communications could not by any means be preserved for a we
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Besides this, the land lincs across Igypt offer the most vulnerable point of
attack possible. A chain is no stronger than its weakest part, and even if by any
possible means the rest of the o\mmo system could he rendered secure, the transit
through Egypt alone would constitute a vital defect which no power could remedy.

Anothel mv(, defect in the present means of communication, so far as Australia

is concerned, ¢ 2,000 miles of land line hetween Port Darwin and Adelaide, pass
through count, v, DT

g

The northern portion of this line is exposed to the full fury of the monsoon,
and it is here, as stated by Mr. Cracknell, that interruptions most fre uently oceur.
Also large tracts of the “countr through which the line passes are subject to floods,
Which render repairs temporarily impossible.

The proposed line from Vancouver Islnd would establish communication
between Great Britain and Australasia, which would be actually instead of only nomi-
vally under British control, passing through British tervitory, with the exception of
the Sandwich Tslands, throughout its entire length. The great advantages Bt
Youte over any other in ime of war ave sufficiently obvious.

The points of call are few and far hetween, nnd wuld casily be defended. The

cnhl(, would be laid through seas where it would he for an_ cnemy’s

isers to he stationed, the line heing, as Mr. Pender lumse]fpmnts out, ¢ far away from

b mc unm. followed bv merchant ships.”  Added to this must be considered the great.

depth of the ocean, which would render any attempts to cut the cable exceedingly
difficult and costly.

The assertion that the line is “practically wisurveyed”is quite incorrect. The
whole line from San Francisco to Syduey zad Hawail has been surveyed by the
Tuscarora— the bottom being reported as clay and ooze all the way, with the
exception, as above stated, of the approaches to the islands.

This is further corroborated by the soundings of the Challenger to the north
of Hawail.

The chairman of the Eastern Extension Company next proceeds to attack the
proposed Pacific cable from a commercial point of view. He says, “Ibelieve thatthe
“laying of such a line would only henefit the promoters, and would be inimical to the
“interests of the telegraphing public, as it would inevitably lead to a war of tariffs,
“which would eventually impov ermh boﬁh the Pacific and the existing cables, and result
“in a starved and jueflicient ser

re is a commercial tlu.mv which has, at all events, the merit of heing
entively new. It is ])mbably the first time that a man of any commercial standing
has ventured s to assert that a “war of tariffs” in other words, ('ompeumun,
is inimical to the mtcxcsf.s of the publie, and likely to lead to an incfficient service.

On the question of the henefit likely to accruc to promoters, no one will deny
v. Pender’s right to form a judgment, hut any comparison upon this J)omt bcm een
existing lines and the proposed Pacific cable is strongly deprecated. The laying of
flic Fastein wafesion 2 distmord ot 2,150 utles, as ‘handad over to the “TsERal
Construction Compay (of which M. Pender was at one time a director), and carried
out at a cost of £600,000, heing at the rate of nearly £300 per mile, while it is notorious.
that the cost of such construction oughtnot to exceed £200 per mile at the very outside.
That there s profit in a transaction such as the above is evident, and we must
all concur with the chairman of the Bastern Extension Company in regretting that it
has not found its way in the shape of dividends into the pockets of the shaveholders.

In attempting to deal with the question of tariffs, Mr. Pender shows un-
disguised alarm lest the proposed Pacific cable should i unpovc)  the existing lines.”

His alaam is so far justifiable, in that the Pacific Telegraph Company has been
formed for the express purpose of very lavgely reducing the fariffs to Australia.

That the new company will he in an infinitely better position to do so than
ever the Eastern Extension Company ean hope to he will readily be seen from the
following considerations.
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efore the Bastem Bxtension Compay can reach Tndia, where thei lines to
e hegin, they have to pay 4s. pex word for me

The Pacific Telograph Company, on the other T get their messages
transmitted from England to Vancouver Island, a distance of 5,700 miles, at an out-
side cost of 83d. per word.

o e s 6 of toll s at vhich M. Pender has to pay toll hefore reaching
Indi male i impessible, as ho I imself sepentedly and vecently stated, that he
can veduce his s obvious, therefore, that he can never: Lope to work upoi
anythinrf o it o ahio tarma s o T OIS ATRB O oo Vancouves TN

n attempting to block the construction of a Pacific cable, Mr. Pender has
el upon a hopeless task. 1f anything were wanting to show that he is hinself
cguseious of the despera e of bis cav, it would bé the proposition contained in
his to the Colonial

” will be delighted to hear that “The Eastern
to the assent and co-operation of the other
“interested administrations, offered to make the rate any figure acceptable to
“the Colonies, down fo the limit of their outpayments (at present 2s. 4d. per word),
“ provided that the average receipts for the last threc years are guaranteed to them
“Jy the Colonies. The acceptance of this offer,” Mr. Pender adds, with a touch of
Thumour, of which he i is ’l,ppnmntly quite unconscious, ““would reduce the company’s
“3isk to a minimun,” the other “interested administrations” may have to
say in the matter I do not pxcteml to know, hut that the Colonies will value this
concession at its true worth there is not & shadow of doubt. There are probably
few companies who would not be glad to enter into similar arrangements.

The ¢ telegraphing publi
“Extension Company has, subj

With regard to the costof construction and working, and probable receipts of
the proposed Pacific cable, Mr. Pender's cstimates ave such as no evidence can be
found to justify.

Tor instance, his estimate of the cost of two repuiring steamers is £40,000 per
aunun,

Colonel Glover’s estimate (as stated in his evidence before a Committee of the
House of Assembly, New South Wales, 10th May, 1878), is £10,000 per anmum for
each steamer.

It is certainly not from “past experience™ that M. Pender is enabled to
estimate the necessary sum for amortization to renew cables at £75,000 per annum.

The divectous of the Pacific Telegraph Company have perfect confidence in
fia i o eeng S e o i Mol
wpon which their cstimates ave based having heen e e
possible authoritics.

Tn estimating receipts, no allowance whatever has been made for the vast
increase of traffic, which cannot fail to be the consequence of bringing. I,
United States, South America, and the Pacific Islands info direct communication with
Australia.

But, indeed, no arguments which can be advanced in favour of the existing
systems of cables have any bearing whatever upon the question of constructing a linc
across the Pacific. From a commercial point of view it is absolutely essential that
the various purts of the Empire shonld be connccted by lines as fur as possiblo free
from_interruption, both in pe; further, it is most desivable that the

ace and war.  Furt]
existing tariffs should be amudy reduced. Both these objects, it is submitted, can be
Detter effected by a Pacific cable than by any other mu\ns, with the additional
advantage, which no other route could offer; of connecting Canada with Australia, and
50 completing the girdle of the world's telegraphic conununications.

Trom a stategic point of view the advantages are, if possible, stronger.

Military authorities ave now unanimously of opinion that, in the event of a
Furopean war, the Suez Canal could not possibly he xelied on as a means of transport
to the Bast, The military road to India and the East, therefore, must, undoubtedly
he vid the Canadian Pacific Railway to Esquimalt, and thence by steamer across the



Pacific.  The i of’ ish ! i ication in  this
ocean camnot be overrated, as a cable from Vancouver Island to Australia would
supply an alternative means of communication with India and the East, in the event.
of the lines through the Mediterranean and Egypt being severed, as they infallibly
must be in time of war.

These are considerations which have apparently escaped the notice of M.
Pender, thongh they are not likely to be overlooked by ny one who s a just appre-
ciation of the hearing of Imperial comnmnications wpon the science of Imperial
defence.

A cable from Vancouver Island to Australia would not only he of great
commmcu\l _advantage he nation, but it would also be a move “of paramount
importance in Imperial strategy. It is, in fact, a d pmulc which must inevitably
take place, in obedience to the laws of expanding civilizatio

No one can deny that the scheme is one of vital importance to the whole
Buitish Empire, and its accomplishment is not likely to be matorially retarded by Mr.
Pender's appeal ad misericordiam for the continuance of a monopoly, in_the
advantages of which not even his own ghareholders have heen allowed to participate
fully.

am, Sir,
Your obedient servant,
Hazorp Frson Hatro,
Secretary.

P.87/2609.

TFrom e Acyt-GENSRAL 1o 1B Pruvisr,
Victoria Office, Vict
Westminstan, 8.1V, 5u July, 1887,

our to inform you that I have received, from the High Commis-

on of Canada, the enclosed correspondence on the subject of o

survey iu the Pacific i connexion with a cable from Australasia to Canada. The cor-
Tespondence consists of:

1. Letter

to Sir Henry Holland, Colonial Minister, from 21 delegates to
the Colonial Conference, dated Ma 16th, 1887,
Tetter from Mr. Sandford Fleming to Mr. B-ulhc Hamilton, Secretary,
in reference to the above, dated May
Lettex from the Colonial Office to the Admnaltv dated May 23rd, 1887.
Letter from the Admiralty to the Colonial Office, dated May 28th, 1887,
Letter 1fmm the Colonial Office to Mr. Sandford Fleming, dated June
rd, 1
Letter from Mr. Sandford Fleming to the Colonial Office, asking for a
Teconsideration of letter No. 1, dated June Sth, 1887,
Resolutions of the Colonial Conference, a«lopted May 6th, 1887,
ve, &

i g

i

Granan Berry.

Tas Hoorapts e Presr, Mensow

[Bxcrosvre 1.]

Froa TiE DELegates 1o tHE COLONIAL CONFERENCE TO THE SECRETARY OF STATE
For THE COTONIES.
S, London, May 16th, 1587.
Referring to the discussion on the subject of the postal and celeompluc com-
munication of tl%e Empire hefore the Colonial Conference, ﬂue question was raised as
to the practicability of submerging cables in the Pacific cean, s0 as to connect
Canada and Australasia teleorayv%lca]ly, and as all doubts on the qnesmm should be
removed with s little delay as possible, a thorongh and exhaustive nautical examina-
tion should be at once made.
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The undersigned, therefore, on behalf of the Governments they represent,

vespectfully request that Her Majesty’s Government will cause such survey to be made.
o bavo tho honous to b,

Sons obaen 2t vhntas

(Sigued) A, Camphell, for Canada.
Sandford Fleming, ,, Canada.
Tames Sevvice, 1 Victoria.
P, A. Jennings,  , New South Wales.
S.W. Guiffith, » Queensland.
John Forrest, + Western Australia.
" New Zealand.
‘Tasmania.

Adye Douglas,
Robert Wisdom, » New South Wales.

Sep. Burt, ) Western Australia.
Saul Savel, 2 New South Walcs.
A. Shea, 5 Newfoundland.
Robert Thorburn, 5, Newfoundland.
John Robinson, ~ ,, Natal.

Alfred Deakin, 5 Victona

James Lorimer, — »

Chaxles Mills, ,, cape iF Good Hoge
Graham Berry,  , Victoria.

James F. Garrick, , Queensland.

T. D. Bell, 3 New Zealand.

Tur Rieor Hoxorasre Siz Hexey Horra
ccretary of State for the Lolomcs

[Excrosuxs 2.]
Fron Mr. Saxprorp Freixe o 175 Seorerany or 1ite Coroxiar, CONFERENGE.

London: 9 Victoria Chambers, S.W.
Dear Mz, Bawre Haswrox, 16th May, 1887.
ask you to lay before Sir Henry Holland the enclosed communication
from the members. of the (Iate) Conference generally, suggesting that, masmuch as
the umnmou of Canada and Anstn.lzsm y o di . Cable Js a question of very great
as speedily as possible by a proper
survey and L\amlumwn, ol audmnty of the Taperinl Goyernment.
have given some attention to this question, I would be glad, should Sir
Henry Holl&nd deem it advisable, to discuss with any oﬂicel of the Government the
means by which the survey and soundings may be caixied o
‘may mention that I have detexmined to extend my sf.m in London until the
25th inst.

Believe me, &c.,
Saororn Free.
Bawue Hanutos, Esq,, C.M
Secretary to the Colonial Contoroncs.

Pressing. [Excrosure 3.]
Tup CoLoNtAL OFFICE TO THE ADMIRALTY.
St Downing-street, 23rd May, 1887.
I am directed by Lh(, Secretary of State for the Colomes m transmit to you, to
De Iaid before the Lords C: of the Admiralty, for which
they may have to offer, a copy of a letter from Mr. Sandford oo IV roE
the delegates from Canada to the late Colonial Conference, enclosing a letter, signed
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by all the delegates to the Conference, recommending that a survey should be made,
with a view to ) determining the pmcnmbnhty of laying a cable between Canada and
Australia.
m to suggest that Mr. Fleming should be placed in communication with the
Hvdmgu\phu to the Admiralty, with a view to discussing this question.
am, &c.,
Tui SECRETARY T 10k ADMIRALTY. R. H. MEapE.

[Bxcrosuns 4.]
10 THE CoLoNTAT, OFrICE.
S, Admiralty, 28th May, 1887.

T have laid hefore my Lords Commissioners of the Admiralty your letter of the
20th instant, enclosing a recommendation signed by the delegates to the late Colonial
Conference, that survey should be made with a view to (Iete\\mnmn the practicability
of laying a cable hetween Canada and Australin; and, farther, suggesting that Mr.
TFlexiing should he placed in communication with the Hydrographer to the Admiralty
with a view to discussing the
reply, their Loldgnps desive meto state, for the information of Sir Henry
Holland, 1.]nt it Mr, Fleming has not already left London, he will find the Hydro-
grapher to the Admiralty on any day he may like to fix.

3. My Loxds, however, desire me to add that unless the Sceretary of State has
veason to helieve that a submarine cable is likely to be Jaid from Vancouver to Aus-
tralia very shoetly, their Lordships would not propose to despatch a surveying vessel
for t]m sole purpose of obtaing soundings over the route, hut that they will endeavour

ange that soundings shall be gradually obtained during the next few years in the
mdmn cowsse of hydrograpliic suryeys.

Tur Apyigar:

T am, &e.,
Buway MacGscon.

Tus Usper Seorerary or S Covoxiar, QrricE.

[Excrosuns 5.]
Tue Usppe Storerary Corostan Orrice 1o Mx., Saxprorp Fresie.
S, Downing-strect, 3rd June, 1887.
With reference to your letter of the 16th ultimo, I am divected by the Secve-
tary of State for the Colouies to transmit, for yowr information, a cop of correspon-
dence with the Admiralty respecting the proposed nautical survey of the Pacific, with

aview to determining the practionbility of laying a cable between Canada and Aus-
tralia.

T am, &c,

R. H. Mpa.
Saxvrorn Frme, Ese, CM.G.

[Bsorosurs 6.]
Mr. Saspronn Fumise 7o 1us Uxork SEcresarx or S7ars ror tup Conosiss.

S, TLondon, 8th June, 1887.

I have the Lonowr to acknowledge the receipt of your letter of the 3rd instant,
enclosing copies of letters between the Colonial Office and the Admiralty, respecting the
proposed nantical survey of the Pacific in connexion with the laying of a cable betieen
Canada and Australasia.

heg leave to direct attention to the third paragraph of the letter from the
Admiralty, Which reads s follows My Lords, however, desire me to add that unless
“ the Secretary of State has reason to believe that a submarine cable is likely to be
¢ Iaid from Vancouver to Australia very shoxtly, their Lordships would not propose
4o despateh a surveying vessel for the sole purpose of obtaining soundings over the
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“route, but that they will endeavour to arrange that soundings be n,mﬂ\mllv obtained
during the nest few years in the ordinary cowrse of hydrographic surv
Since the receivt of your lem-r of the 3rd instant, I Law \ut]n the permis-

1 of the Lords Commissioners of the Admiralty, pla ayself in_ communication
with the Hydrographer, who has upluned to me what is to l)o undc)\tood Dby the last
pm of the above quoted paragraph. From these explanations I have learned that it
1s not intended to do anything until next year; that next year itis expected that a swr-
veying vessel will he (ksp ndxed to Australian waters for other purposes,
while there the offic 1ucted, in the ordinary course of the
endeavour w obmm some uummmon which may be usefal in connexi
acable. Tt js intended to follow the same course

rn, no_definite idea can be formed as to the time which will he

L\pemlcd hehune the ok will be cornplgBds ol Fidbeerniob wppesr quite cortain
that anything will he done even next year, or if commenced nes 43t s hinted
that the work may he interrupted and the surveying vessel taken away.

Ttis scarcely necessavy for me to point out that the course proposed to be followed
will not accomplish the desired eud.  The records of the Conference will show how
much_ importance is attached by cvery delegate to the telegraphic connection of
Cannda and Australasia, o an Tmperial point of view its insportance was ]ml(l at thc
Conference to e second to no otlier question brought forward for discu
think I may venture to say, on bebalf of the twenty-one delegates who ntmvlmd chcu
names to the letter of the 16th May, addressed to Sic Henry Holland, that it will be &
grave disappointment to them and to the Governments they represent, i’ no other
course len that ])Y{J‘X)\(‘(I and explained to me by the Hvdmmap]mr be followed.

v Henry Holland, who presided 1 tlw (unferulw will yem ul»er how
.mongly il el i o
Confevence as a hody. On thelast day of the Lnntuwncc a resolution on the \pusuon
was unanimously mlnptml 0 which 1 think it would be well to divect the special
attention of the Admiralty.

T respectfully submit that the Lords Commissioners of the Admiralty appear
to have misapprehiended the object of the application of the 16th May. I may there-
fore venture to explain that, as some of the officers of the Government and other
entlemen examined before the Conference gave testimony which raised doubts as to
the prmetieability of establishing n direct telegph across the Pacific, a general fecling
prevailed that the quemm\ was of such pmmummt importance as to deand inme-
diate attention, and that oubt should he set at rest by having a thorough and
exhaustive survey made undex tlm Tighest nautical authority. No one who attended
the meetings of the Conference, or who has 5@ iously considered the relations of the

ount

eat self-governing Colonies to the Moth can for a moment doubt that an
dc(-t cable from Canada to Australasia is lVllpu.\Ll\L]\' demanded, and that, if prac-

tieable, il he established. The question of practicabiiy, lioweve precedent to

I others, and it is therefore of the utmost i importance that the request of the dele-
011'.13\“) the Conference, made collectively and individually, on behalf of their respective
Governments, should be considered.

I have, &e.,
Saxpronn Free.
Tun UNDER SECRETARY OF STATE,
Tug Coroxtar, OFFICE.

[Excrosunz 7.]
Resolutions unanimously adopted by the Conference, 61h May, 1387

First. That the connexions recently formed through Canada from the Atlantic
to the Pacific, by railway and telegraph, opens a new %Itemah\elmc of Imperial con-
munication over the high scas and through British ons, which promises to be
of ng\t \'\h\e7 alike i naval and military, wmmucm] and political aspects.

£ That the comnexion of Canada with Al Lmﬁ\s\a by divect submarine
uh»onpl. across the Pacific is a project of ligh importance to the Empire; and every
to its practicability should, without delay, he set at rest by a thorough and
exhaustive survey.
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P.0.3278/87.

Fron Tne Seorerany wne Paciee Terserarn Compaxy LimTep 1o i
PosTMASTER-GENERAL 0¥ VIOTORIA.

Pacific Telegraph Company Limited,
Su, 34 Clement's-lane, London, 19th May, 1887.
order of my directors, I have the honour to submit for your consideration a
proposal on hehalf of this company to lay a cable from Vancouver Island to Austialia.
The proposal is in the amended form in which it was laid before the Colonial Con-
ference on the 6th of May, 1887.

Che dirctors hope that the ver: 'y moderate nature of the company’ s proposal,
combined with the ategic and the Pacific
route, will ensure the favorable cousideration of yowr Government.

Avwaiting the favour of a reply,

Tam, &c.,
Hinowp Frsex Hagzrox,
Secretary.
T HoNoRABLE 705 PosTMASTER-Gunsrar or VIcTorra,
MELBOURNE.
[Excrosons.]
[Coxeronyriar.]
Pacrerc Terperarn Codpany Livizep.
S, 34 Clement's-lane, London, 3vd May, 1887.
Referring to the proposal® submitted by the Pacific Telegraph Cumlmn_) for
the of the Colonial Conference on the 20th Apxil, 1887, I am now

instructed by the directors of the company to submit, as an amended p)oposul the

following i—

1. The Pacific Telegraph Company shall lay a line of cable from Van-
couver Island to Ausmaha, to\wlung at Hawaii, Fanning Island,
Samon, Fiji, and New Zealas

The Governments of Great Bncmn of Canada, and of the Australian

Colonies shall guarantee to the Pacific Telegraph Company Gover-
ment traffic to the amount of £75,000 per annum, in such propor-
tions as may be mutually agreed upon by the said Governments.

The above guarantee shall date from the completion of telegraphic

communication between Canada and Australia by the company,
and shall continue in force for 25 years from that date, subject to
the following conditions :—

. In the event of i Dbeing i 35 days
Sl A company for repairs ; if at the expiration
of 35 days telegraphic communication shall continue to be inter-
rupted, then the guarantee shall be suspended from that date until

e

o

@

IS

The rate per word payable by the Gomnments s]mll be the current
rate charged by the company to the public, but such rate
shall never exceed 4s. per word for B i messages
from England to Australia.

n my statement to the Colonial Conference on the 27th April,t I mentioned
that the proposal of the Pacific Telegraph Com o \»mch was then before the Con-
fexence, for an anmual subsidy of £160,000 SRS upon caleulations
as to the approximate cost of constructing = Ia)mg ST A
time ago.

gI further stated that the company was at that very time actually engaged in col-
lecting expert evidence as to the most recent improvements in the manufacture of cables,
aud the consequent reduction in the cost of constructing and laying them. The result
of the investigation has heen to eonvince the directors that the ougmxl estimate for
the cost of the undertaking will bear some reduction. =

“Vids Appendix 3, page 80, 17ide Appondix 4, pago 51,
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Tn addition to the above, the divectors have been influenced hy considerations
of even greate ht.  Iivents of very recent date point to the certainty of the
Pacific Ocean W)cmg shortly developed as one of the main waterways of the world’s
commerce. In view o  largely increased intercolonial telegraphic trafic
which must inevitably follow any such_development, the divectors fecl justified in
accepting the extra risk which the reduction of the: gnarantee from £100,000 to
75,000 per anmum S et

above stated (m clause 5), the directors of mc PM.ﬁc Telegraph Company

il el toreieh Dy reducing the rate to 4s. vo ssion

of ordinary messages from England to Australasia, and Firtiis: biad sl Fee Aoy
exceed mcl\ rate.

The reduction to 4s. per word, hoywever, is by no means intended to be

for if the estin creased trafli il

a position to effect wny considerable

final,
1l be in

Liave, &e.,
Hanowo Fixeu Ha:

To tin Crrammay or 1 Cone
Lowpox.

NIAL CONFERENGE,

P.87/3576.
Mr. Saxororn

e, C Cuter SECRETARY o1 VICTORIA.

S, Ottawa, Canada, 26th September, 1887.

I have the honour to address you on the subject of the proposed telegraph to
connect tl\L Australian Colonies with England by way of Canada.

eg leave, in the first place, to refer to the following concspomlt,ncc which it
became mv ducy £0 transmit to you hefore I left London in June I last,

#(1.) Letter, 16th May, 1887, to Sir Holland, \,cletmv of State
for the Colonies, from the delegates to the Colonial Cunfucncc on
Dehalf of the ents they repres that Her
Majesty’s Govexnment will cause an exhaustive survey o be made
without delay in orvder to set at rest all doubts raised as to the
practicability of establishing a telegraph cable across the Pacific
Ou(\n Tetween Canada and the Ausiralian Colonies

(2.) Letter, 16th May, 1887, to Mv. Baillie-Hamilton, Secretary of the
Conference, on the same subject.

) Letmn, 31 Jne, 1887, from the Colonial Office, covering correspon-

¢ with the Adnnnlty on the same subject,

(&) Lettu, 28“ May, 1887, from the Admiralty to the Colonial Office,
stating that the Tiovds Commissioners are not prepared to make a
special survey.

(6.) Letter, 8th June, 1887, to the Colonial Office, from mysclf, submitt-
ing reasons why the application of the delegates should be re-
considered.

These to the discussions on the subject at the
Colonial Conference, and the p\'bhslled proceedings of the ("nnfe\encc will show that
during the discussions tcstm\am was brought forward by officers of the Government
and the Eastern ompany to raise dowbts as to the pmctw‘\h\hh of estab-
lishing telegraphic. conexion across the Pacific. In consequence of these doubts it
was deemed expedient by the delegates that a proper survey should be made
as soon as possible, with that object in view. Her Majesty’s Government was
specially appealed to, but the reply of the Tords Commissioners of the Admiral c). by
whose authority it was hoped chn sm\cy would he made, was unsatisfactor

was Fentured to submit reasons 1.
the application of the delegates oo be e considered, but wp to this date I havenct
learned that anything further has been decided.

e, scamvllv, to invite the attention of your Government to the accom-

panying ‘memorandum ; ; and I may mention that while on the one hand doubts have been

mised as to the practicahility of submerging an electric cable across the Pacific,

other hand information of an important “chatacter has heen obtained, at and since the

 All anclosod with P.57.2000 ante,
¢
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Conference. By the light which has thus been thrown en the whole subject this
memorandum has been prepared.

Assuming that tIllc survey will establish that there are no insuperable obstacles
to the htymv of & submarine cable, this memorandum will make it obvious that at no
distant day Canada and Australia can be connected telegraphically on terms which
would be just and fair to all concerned, and, I venture to think, in a manner which
would be extremely advantageous to ‘the Australian Colonies as well as to Canada and
e Mother Cowndy.

As the matfer presents itself to my mind, the question of anautical survey
becomes of inercased importance, and I have taken some trouble to ascertain how it can
be accomplished in the event of the Lords Commissioners of the Admiralty remaining
unable to see their way to have it carried out.

I have learned that, provided the Governments of the Australian Colonies and
New Zealand ave willing to co-operate, a proper nantical examination may he secured
without diffieulty or delay, and at comparatively little cost to any one of the
colonies.

he Government of Canada controls a suitable steamship for such a service, and

has also in_its employment scientific men and officers of the Royal Navy in every
respect qualified to carry out the survey. I have, therefore, taken upon myself to
submit a proposition asking if the Canadian Government will be prepared to furnish
the ship and officers provided the Australasian Governments are willing to co-operatein
ddm\mg the expenses to be incurred for coaling, victualling, and crew.
My object in now addressing you is torequest you £ submit the proposition to
your Government. In doing so, I have authority to state that the matter has heen dis-
cussed in the Canadian I’uvy Council, and that a favorable view is taken of the
proposition.

‘The naval officer consulted is of opinion that the work of soundings may he
satisfactorily completed within twelve months, and he also estimates that with the ship
and officers furnished by Canada, a joint contribution of £6,000 by the Australian
Colonies and New Zealand would suﬂ fice.

feel warranted in expressing my helief that if the co-operation of your Govern-
ment, with the Governments of the other Colonies, in the manner suggested, be secured
without loss of time, the practicability of connecting Australin and Canada telegrapli-
cally will be authoritatively set ab rest hefore the end of next year, and with the i
mation resulting from the survey, the establishment of the éable ev entually will he
matexially facilitated.

have the Lionour to mention tlm I have addressed a similar comm\\vu ation.
with the p o the of the other Coloni

Saxprorn I\me&.

T HoNorABLE 1HE CHIEF SEORETARY oF VICTORIA,
MBLBOURNE.

[Excrosurs.]
Memorandum respecting the proposed Telegraph to connect India and Australia with
England by the Canadian route.

At the Conference recently called by Her Majesty’s Government to consider
wmatters of common interest to all portions of the Empire, attention was directed to the
question of comnecting Australia and Asia with England by a postal and telograph
route Lluou"ll Canada. =

‘he discussion was renewed from time to time, and the more the question was

considered, the more deeply all presen at the Conference became impressed with the

vast significance of the issues which the new line of communication involve for England
hexself as well 3 for Lhe Australian Colonics, India, Canada, and the whole outer -
Empire of Great Brita

On the ]é\aﬁ day ot the Conference the following resolutions were entered in the
proceedings -

Tirst, “That the connexion recently formed through Canada from the
Atlantic to the Pacitic, by railway and telegraph, opens a new alternative
line of Tmperial communication over the high seas and through British
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possessions, which promises to be of great value alike in naval, mili-
ary, commercial, and political aspecis.”

Second, “That the connexion of Canada with Austmln&m by direct
submarine telegraph across the Pacificis a f i,
to the Empire; and every doubt as to its practicabili
delay be set at vest by a thovough and exhaustive survey.”

These resolutions expressed the united voice of the Conference after the stren-
wwous efforts of gentiemen acting on behalf of the Eastern Extension Telegraph
Company to impress the delegates with the idea that & direct telegraphic communi-
cation between Australia and Canada was wnnecessary and impracticable.

The lines of the Bastern xtension Telegraph Company extend from Tndia
easterly to China and southerly to Australia, and they form the only existing telegraph
connexion between the Australian Colonies and Europe.

This company has for some years erjoyed monopo}y of all telegraph business,
and, naturally solicitous for the future, its representatives left nothing wndone to
advinee views adverse to the projected new line. Day Dy day, Mr. John Pender, the
chairman of the company, was in attendance. He was allowed to address the Con-
ference, and to circulate documents of various kinds mumgche delegates, and in every
way he used his influence against the project in the private interests of the company
he represents. Notwithstanding these offorts, the ahove_resolutions were adopted,
and it is not & little remarkable that they are the only resolutions which were formally
submitted, and unanimously assented to at the Conférence.

The arguments offered on hehalf of the company were combatted on public
grounds by some of the delegates; and during the discussion, the Postmaster-General,

. Raikes, stated very forcibly that it would be absolutely impossible for the English
people or for Her Majesty’s Government to recognise the monopoly which the
company seem to claim. He, however, pointed out that while the position assumed by
Mr. Pender for his company was one which could never be a(,cepted cither by the
Colonies or by the British Parliament, it was a matter of extreme difficulty for the
English Government to assist in carrying (\\\L the new sdxum, in such a way as to
constitute itself a (,ompcutor with the existin he pointed out the
difficulty, the Postmaster-General gave oxpmmmu i rm sympathy with those
who were see]\ma to lOl]]OtL what he termed the most l)cneh ial changes which can
come out of the Conference.

Tn the proceedings of the Conference of the 27th April and 6th May will be
found recorded the general principles of a scheme which completely obviate the
diffienlty mentioned by Mr. Biike Tl seboriorhas ik in-sommonta thetns
propounded by the Postmaster-General of New Zealand, Siv Julius Vogel. The pro-
posal is to combine the several telegrapl systems of the Australian Colonies under one

to include the of a cable across the Pacific from Australia
to Canada, and to provide for taking over at a valuation, whenever the company may
desire, all the cables of the lastern Extension Cumpw\,

While this proposal assumes that  change s demanded by public expedincy,
it also recognises that the existing companly, as the pioneer of a systun of communication
which has materially assisted i developing Australian trade, is entitled to just and
reasonable consideration. If the new Pacific line will destroy the monopoly of the
company, and put an end to the profits which the shareholders have hitherto enjoyed,
the proposal carvied into effect would retumn to them the full value of the property
which would he Jcndcrcd no longer luoﬁt'LbIL w t]xu\\ Moreover, although it would
scarcely be v the for uncarned profits,
oy gy fairly lait wibs alloved all et ploﬁts obtainable until the new line be in
operation.

A question will arise as_to the value of the cables of the Bastern Extension
Company. Tho testimony of M. Pender, at the Conference, shows that they were
laid at an average cost of £184 per mile. They have, however, heen laid a nunber
of years, and have depreciated in value according to the lengthl of time submerged.
Mr. Pender estimates the life of a cable at twenty years, and the pl\bhshed ofhu-nl
statements of the company furnish full information as to the length and a
cables it controls.  With this data, it is an easy matter for an actuary to P)epare m\
ostimate of the valuc, at any given year, oftho whole system of cables owned by the
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company.  Appended hereto will be found sch an ctimate, by which it appeass thas
all the cables of the Eastern Extension Company are valued as follows :—

Tn 1887, total value

£960, 1%
£849,

aci onin
ST company, when fist laid, we shall he cm\hlcd e
correct idea of the new capital requived to camry out the general scheme.
According to the scheme submitted to the Colonial Conference, new clenml would not
be leq\me(l for the land lines handed over by tl ustralian colonies. These would
ked in common with all the cables wnder one management, each Colony
ene in proportion to the value of the lines handed over.

Tt may be assumed that the Eastern Extension Company will not desi
over their property so long as it can be worked at the old scale of profits, that
Tho mow Tine e ready for business ; as in all probabiliy much time will be spent in hego-
tiations, preliminary mmngcm(,utb, and surveys, the new line can scarcely be in
operation hefore 1890. Accordingly, we may fake into calculation the estimated value
of the company’s cables for that year as underi—

to hand

Bstimate of New Capital.
(1) Valuation of the eables of tho Eastern Extension

Company in the year 1880 £680,000
(2.) Cost of new cables to connect Australia with
Canada, 7,600 miles, at £184 per mile v £1,400,000

“The total new capital then required to carry out! this comprehensive scheme
designed to bring wnder one harmonious managemten all the telegraphs within the
Australia ulomcs, and all the cables ed from Australia to Indiaand
to Ce\nndz\ appears to be little over two millions ‘The sum is very much less
than that s])nl\eu of at the Conference, but it is impossible to impugn the estimate
without calling in question the accuracy of the data which is supplied by the Eastern
Telegraph Company itself.

£2,030,000 on a Jmm Government guarantee (Imperial and Colonial) could be
raised at a very low rate of interest. At three per cent. it would come to £60,000 per
annum, a sum whicls is almost equalled by the subsidies now being paid or available,
as the following table will show :—

DBritish Subsidies.

(1) Paid by Ne\v South Wales . £12,617
2)  ,  Victo 14,479
({5 4805
s it 499
éﬁ% » 4,200
£36,600
(1.) Paid by Malacca £1,000
@y, Muilla 8,000
) Towgun 10,600
(1) 0 500
(5 Ofidred by e 4,000
———  £24100
Total Subsidies ... £60,700

To this list of subsidies it will be noticed that only five Bs Colonies contri-
Tute, while ten British Governments in all are more ox less directly and specifically
interested in the establishment of the new line of telegraph. It would manifestly be
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unfair to these five Colonies if they weve loft to bear the whole burden. It seems
proper that the ol five Biitsh Govermnents should bear an equitable shave of tho

The available ﬁn cign subsidies amount in all to £24,100 pex anmum. If we
deduct this annual ass e cost per annum of the new capital, £60,000, there
remains £86,000 to P oquitable proportions Dy the ten British Governments
concerned in the scheme. Let us assume, suggestively, that half this annual charge
be home by the five contributing Governments, and the other half by the five
Governments not now cmlcnbutmg. the account will stand thus :—

Payable hy—
New South Wales
ietoria
South Australia £18,400
Western Australia
Tasmania

The United Kingdom
India

il
|
Canada 96 s o £18400
New Zealand (
Queensland J

£36,300

The _exact proportions payable by cach can only be determined
by negotiations and mutual agreement, but the above sets forth genemllv the features
of a scheme which seems well calculated to accomplish the desired object. Five of
the Australian Colonies are hound by agreement to contribute until the end of the
present centary a subsidy of £36, 600, According to the above division, these Colonies
would have their lmlnhtv x‘e(\uccd to £18,400 per annum, scarcely more than half what
they now pay.  Their direct gain w ould be 18,200 per annum, while their indirect
gains, resulting from sediind charges and facility of intercourse, would be infinitely
greater.

In view of the important ad in which all would i it cannot
e urged that the other Governments not now contributing would he greatly burdened
by the joint payment of £18,400 per amnum.

Tt will not he overlooked that when the foreign subsidies espire, a further
«lm e of £24,100 per annum will have to be met from some source. ~Even if it be
fons, it could not

thc reve enue hom the teleg:

egraphs will he amply sufficient to meet interest and every
2 charge. The new Pacific Telegraph system, as a_Government. work, will be
established with capital secured at a very low interest, making it poss i
able business to be dene at exceedingly chedule rates. The great reduction
Sl le enite E e oA impotus to telog
comsequence, the business, it is belioved, would so greatly in
m ctmrv fully every proper charge against it. This will be more apparent
nsidered that at no time wonld revenue he chargeable with dividend
honuses wluch the shareholders of all p i

After the discussion at the Conference it can 10 longer be held that the exist-
ence of the Eastern Extension Company st preclude the establishment of the new
Tine of communication across the Pa a line demanded not slmplv by colonial
growth and general comm 1 prog hntm astill greater d Dy the exigencies
of the Emlm” That it is vitally expedient to secure the new h 5 1 measure of
defence can be judged by the A‘wgmm\m of the consequences which at any time may
vesult from neglect in establishing i st een cmphatically recognised by the
lighest anthoritics in England and likewise ac y members of Her Majesty’s
Government and Dy the Tepresentatives of all the Colonies at the Conference.
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It is claimed that the scheme set forth meets all the objections which have been
zaised, and goes far to harmonize every interest; it would undoubtedly establish the
new line of communication at the least possible cost, and enable the principal self-
governing Colonies to co-operate with the Home Government in carrying out a project
of a very great Imperial importance.

Ottawa, 26th September, 1887, Saxororp Fremme.

Nos. 4818-23/87.
[Tereeray. ]
Tup Prpsier ox VieTowis 10 1un PREMIERS 0F QUEBNSLAND, SOUIH AUSIRALLA,
TaswANTA, NW ZuaLaxp, Corontar Secreramiss of Npw Soutn Wass v
AUSTRALIA.

WestERN
Melbourne, 23rd December, 1887,

Pacific Cable—Seems highly important that_practicability be set at rest by

a survey, as proposed by the Colonial Conference. 1 suggest that the matter miglit

be moved a step forward, if the several Colonics move Governor to wire the Secrotary

of State representing the desirability of giving effect to the two resolutions of the

Conference adopted on 6th May. 1f this is concurred in, T will act accerdingly as

regards Victoria.

D. Gums.

No. 4833/87.
T, Pruaiien 7o 165 AGuNT-GrNBRAL.
Melbowrne, 23rd December, 1887
Pacific Cable.—Ask whether Fleming’s letter, 8th June, to Secxetary of State
for the Colonies not yet answered. Am suggesting Colonies wire through Governors.

D. Gizuies.

P.87/4098.
[Teizara.]
Tup Preuer or New Zesraxp 10 o Preer or Vicronia.
Wellington, 24th December, 1887.
Pacific Cable.—Suggestion approved. Have requested Governor to urge
Secretary of State. We have heard from Mr. Fleming that Canadian Government
are willing to undertake survey if Australin Governments contribute to cost.
Have wired Premier, Sydney, who has not replied.

H. A. Arxivson.

P.87/4115.
[Trurcram.]
Tux PRuMier or QUEENSLAND 70 THE PREMIER OF VICTORIA.
Brishane, 28th December, 188
T should Jike to have the opportunity of discussing the question of the Pa
Cable survey with you hefore anything definite is done.

S. W. Grrerrri,



87/4866.
[Tezporai.]

Tun Pressr or VIeroria 1o ais Previsr or QUSBNSLAND.
Melbourne, 28th December, 1887.

Pacific Cable.—I observed your name as signatory of a letter to Sir H. Holland,

dated London, 16th questi Ter Majesty’s Government to take action on

the resolutions of the Conference in re. I therefore relied on your concurrence, and

have telegraphed to other Colonies in same terms as o you. Neiv Zealand replies quite

agreeing, and has moved Governor accordingly. Have you any new objection >

D. Guzs,
Premicr.

P.87/4122.
Tur Previzr oF TASMANIA TO tHE PRemicr oF VICTORIA.
Hobart, 26th December, 1887.
Pacific Cable.—Consequent upon negotiations proceeding with Fastern Exton-
sion Company, respecting Bass Straits cable contract, this Government \mwillin% to
move. This subject is specially fitted for reference to the Postal and Telegraph Con-
ference to he shortly held at Adelaide.
P. O. Fysu.

P.87/4144.
[Torneran.]
Tap PREMIER oF QUEENSLAND TO TiE PREMIZR OF VICTORTA.
Buisbane, 30th December, 1887.

T assumed that you had received M. Sandford Fleming's circular letter, con-
taining proposals for carrying ¥, to which I have replied, saying that I hoped
shortly to have an 0{)1)01'leit.y of consulting other Governments. I thinie his proposals
should be considered before making request through Governor as suggested by you.
T hope o be in Melbourne on the twelfth.

{4

8. W. Gruwrrrn.

. 87/4919.
[Tersana]
Tym Prwyaen o VICTORIA 70 THE PREMIER 0F QUEENSLAND.
Melbourne, 30¢h December, 1887
M. Fleming's proposals for a smvey were, I understood, as an alternative in
default of a survey by the Tmperial Government. But as far as 1 am aware the
Tmperial Government has not yet refused to perform the work, and it is premature to
procced with othier proposals.” My idea, therefore, was to press for a reply to the
Relegates* ltter of 16th May, and i that is wnfavorable, then it will be time cnovgh
to consider an alternative scheme.
D. Grrus,
Premicr.

P.88/51.
Trn Preier or Sovrn AUSTRALIA To AE PREMR o VICTORIA.
Adelaide, 4th January, 1888.
Re survey for Pacific Cable, wo consider this is a subject that might be fairly
discussed at Postal Conference about to be held.
T. PLaYRORD.
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P.88/89.
Tue Coroxtar Srererary or WesTERN AUSTRALIA 10 THE PrEmier oF Vieromra.
Perth, 7th January, 1888,
Pacific cable matter scems scareely sufficiently advanced for this Government to
take any step.
Marcorar FRasER.

P.88/137. [Trcorar.]
Tz Acn

T-GENERAL TO THE PREMIER.

London, Januaxy 12th, 1888,
¢ Cable.—Fleming’s lottor answered. Holland says if Colonial Goyern-
ents consemad procie e S T G G

Granax Berry.

D.88/490.

GENERAL T0- THE PREMIER.

Victoria Office, Victoria-strect,
S, Westminster, S.W., 15th January, 1888.

With reference to your telographic despatch of the 23rd ultimo, asking whether
Mr. Sandford Fleming’s letter of the 8th of June to the Secretary of State for the
Colonies hiad been answered, I have the honour to enclose, for your information, copy
of the despatch of Sir Henry Holland to the Marquis of Lansdowne on the subject,
which T have received through the courtesy of the Canadian office. ItClCOl&\]Ae({ thc
R ey it dpael o whick
copy is subjoined.

Gramaor Berer.

T Hoxorasts 165 PruyiEr, MELmovry,

[Excrosvzs No. 1.]

Tan SECRETARY oF Srare ror THE COLONIES TO THE GOVERNOR-GENERAL
ox Canapa.
My Loo, Downing-street, 12th July, 1887.

T haye the honour to transmit to your Lordship, for communication to yous
Gm cmmcm,, a copy of a letter from the the Colonial Cs

Goveenmonts intorested in the question of the pr opose\l mblc hét\veen C-umh and
A\st alia, with Dbetween this I alty, and Mr.
Sandford Fleming, C.ML.G, on the subject.

1 would ohserve that as there is at present no sufficient prospect of the neces-
sary funds heing available for the maintenance of a telegraph eable across the Pacific,
evén if the ocean bed to be traversed should prove to be exceptionally favorable, it
would ho impossible to justify a heavy special expenditure in pushing on the swveys;
but if it could he established that the Colonial Governments concerned would be pre-
pared to provide the necessary funds, I should be in a better position to wrge wpon.

the Lords Commissioners of the Admiralty the desivability of aceelerating the survey.

I request that Mr. Sandford Fleming may he informed of the contents of this
despateh.

the

. T. Horraxp.
Govew

- GENBRAT,
Tui Mosr HoNORABLE 1m \Lmqms or Laxspowsr, G.OM.G.,
., e

[For Enclosure No. 2, see L. 88/137 antﬂ]
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P.88/619.
[Tecooras]
LAND To i3 Preien or Vietonia
L; bane, 24th February, 1888,

e you made any representations to Imperial Government with respect to
5oundm fox Pacific cable? Have you an f\uLhc} information how matter stands?
s ¥ Ly

S, W. Guwrrrm.

Tar Prr

or Quan

No. 88/757.
[TRLEGRAM.]
Tur Preamsr o VICroria 10 T8 PREMIBR oF QUEBSSLAND.
Melbourne, 25th February, 1888.
Pacific Cable.—I have not, so far, made representations to Imperial Government
with a view to get soundings made for Pacific cable.  You will remember that
uggested this course to the othier Colonies, but only New Zealand responded, and
the matter stood over for the Postal Conferonce in Sydney. Of course you are
acquainted with the resolution of the Postal Conference in the matter. I see no reason
why we should not now make representations on this basis to Imperial Goyernment.
D. Grms.

No. 88/897.
Tap PREMIER TO THE GOVERNOR.
Premier’s Office,
Melbour ne, 5th March, 1888.
Memorandum to His Eacellency the Governor.

- The Premier presents his duty to Your Ixcellency, and begs to bring undes
Your Excellency's notice the following resolution, relative to tl )mposcd Pacific
telegraph cable, which was passed at the Postal Conference held at Sydney in January
(ultimo), and at which the whole of the Australasian Colonies were represented, viz, i

“ That this Conference is of opinion that it is desivable that a survey should
o made of a suitable route for an ocean telegraph cable, by way of tho
l‘ﬂ.clﬁ(‘, wid Vancouver Island, the cost of the survey to be defrayed by
Gireat Britain, Canada, and the Australasian Colonies represented at
this conferenc
“This, however, i
proposals of the Pacific Cable (‘ompzm
resolution be i to the various

New South Wales dissented.

This Government concurs in the recommendation contained in the resolution
referted to, and will be prepared to hear its proportion of the cost, as suggested hy
the Con{ueme

Gillies begs to request, therefore, that Your Excellency will have the
goodnoss 1.0 communicate I:]y telegraph with the Right Honorable the Secretary of
State on the subject, and ask that the Board of Admnaltv may be moved to wnder-
take the desived survey at the carliest possible date.

nments.”

D. Giru:
Premier.
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No. 88/978.

Tre Preyisg 20 1HE AGENT-GENERAL.
Premier’s Office,
Stz, Melbourne, 9th March, 1888.
‘With reference to my telegram of the 23rd December last, and to your telegram.
in reply of the 12th January, relative to the proposed Pacific cable, I have the honoux
to forwaxd herewith, for your information, a copy of & memorandum on the subject,
addressed to me by His Excellency the Govermor, bearing date of the 5th instant.
have, &c.,
(For the Premier)  E. J. Tiomss,
ceretary to the Premicr.

Tus How. St Granax Bonry, K.C.M.G.,
Gut-GrRenaT, Ton VioTonia, LOXDON.

[For Bnclosure, vide No. 88/897, ante.]

P.88/1415.
Tre, Govensor To THE Preyaer.
Government House, Melbourne.
The Governor hegs to forward to the Honorable the Premier the enclosed copy
of a cablegram which he has this day received from the Secretary of State for the
Colonies with reference to the swvey of a suitable route for a Pacific Ocean Telegraph
Cable wié Vancouver Island.
Hexwy B, Loow.

[Excrosuze.]
[Lelogram.]
i Seorarary or Srats vor Corotss 10 Govenxon Sm Hexnr B. Loct.
London, 28th April, 1888.
Your despatches, 8th March, and your telegram, 7th March, communicated to
Admiralty. Question of survey caunot be decided pending receipt of Postal Conference
proposals nd views of Canadian Goverminent ; but HLALS. Egoria s about o leavo
Sydney for survey duty, including soundings between New Zealand and Sandwich
Tslands.

No. 88/1798.
Tor PreMise 10 1HE GOVERNOR.
Premier's Office,
Melbowrne, 5th May, 1888,
Memorandum io His Excellency the Governor.

The Premicr presents his duty to Your Excellency, and has the honour to
acknowledge the receipt of Your Excellency’s memorandunt of the 28th ultimo, for-
warding a copy of a cablegram from the Seeretary of State for the Colonies of the
same date, relative to the proposed survey by the Admiralty of a suitable route for
a Pacific Ocean telegraph cable wid Vancouver Island.

It is stated i the cablegram veferred to that the question of making the
desired survey cannot he decided until the Postal Conference proposals and the views
of the Canadian Government ave in the possession of the Imperial Goyermment.

The Report of the Proceedings of the recent Postal Conference will doubtless
be forwarded to Lord Knutsford through His Excellency the Governor of New South
Wales, in which colony the conference was held; but with the view, if possible, of
expediting a conclusion with regard to the particular subject to which this correspon-
dence relates, M. Gillies begs o enclose a printed copy of those proceedings, and. to
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vequest that Your Ex
State for the Colon
resolution relating to the Pacific Ocean telegzaph cable appears in pages
7 und 12 of the Report.

ellency will have the goodness to transmit it to the Secretary of

D. Gmrss,

Promier.

P.§8/2264. [Crecuzar.]
Tus SECRELARY 0F STATE ¥oR 1ip COLONIES T0 THE GOVERNOR 0F VICTORLA.
Sim, Dovwning-strect, 1st May, 1888.

T have the honour to transmit to you, for comnunication to your Government,

a copy of a letter which I caused to be addressed to the Lovds Commissioners of the

Admiralty, respecting the survey which Her Majesty’s Govermnent have been re-

quested to make of a Toute for a cable telegraph hetween Canada and Australia across
the Pacific Qcenn, togethor with an exirat from thely Lordships’ xepl.

Mjesty's Goverment concur in the opinion expressed i the Ietter from

1o Aduufealty thgothe question: of accolerating Uie SssobiiTaet voRBiTEopGm EnEl

there is a prospect that the funds for the construction of the cable will be found. My

telegram of the 27th ultimo was founded on the letter from the Admiralty annexed to
this Despateh.

1 have, &o.,
Tus OFFICER ADMINISTERING KNUTSFORD.

THE GOVERNMENT OF VICTORIA.

[Excrosore 1.]
Coroxiar, OFFICE T0 ADMIRALTY.
Sir, Downing-street, 16th March, 1888.

‘With reference to your letters M. /1212 of the 28th of May, and M. /1557 of ﬁl\e
5th of July lust, on the subject of a proposcd telegraph cable hetween Canada and
Australia, I am directed by Lord Knutsford to transmit to you, to be laid before the

ords Commissioners of the Admiralty, a copy of a telogram received from the
Governor of Victoria, wging that an early survey may be made of a suitable line for a
cable.

As the Colonial Governments of Australia appear to be prepared to provide, in
conjunction with the Tmperial Government and the Government of Canada, a propor-
tionate share of the expense of such a survey, Lord Knutsford, with a view to that
further consideration of the question which has become necessary, would be obliged
if their Lovdships would furnish lim, if it is in their power to do S0, with an approxi-
mate cstimate of the probable cost of a survey.

Tam, &,
Jonx Braxsrox.
Tik SECRETARY 10 Ti: ADMIRALTY.

[ Excrosurn 2.]
[Trzneram.]
Tre Govirxor or Vicroria 10 Lowp KNUTSEORD.
Melbourne, 7th March, 1888,

Tn accordance with resolution passed by Pesm Conference held Sydney, the
whole of Australian Colonies bemg ask that Admiralty
may be moved to make early survey of S ital B ot bR s telegraph by
way of Pacific Ocean wid Vancouver Island, cost to be defrayed by Her Majosty’s
Government, Government of Canada, and Australasian Colonics.
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5. ILM.S. Fgeria is now on the point of sailing from Sydney to perform the
important work of clearing up the dangers, and fixing: the ions of, and surveying
the Islands on the xoute from New Zealand to Vancouv er, a work which my Lords
understood was strongly wrged by Rear-Admiral Sir George Tryon on the representa-
tions of the Colonies.

6. In the course of this work the Zgeria has orders to obtain deep soundings,
which will in two or three years furnish more detailed information than now exists
as to the vaictics of depths to be expected on the gencral line of cable.

7. To survey a route for a cable to any purpose would, however, entail long
searching for the best line, examination of conm\us of coral islands, and continuous
close sounding; and three yeaus’ steady work at thatand nothing else would probably
not complete the survey.

e operations on which the Ageria is about to he employed will provide
for work of immediate value to, and of 1\1'geut necessity in connexion with, the com-
merce now springing wp; and will also fumish gradually (at a minimwn cost) the
preliminary information required, and a great pan, of chm directly bearing on the
laying of a cable.

9. My Lords do not, therefore, consider that it is advisable to make any altera-
tion in the orders under which the Hgeria is about to act; and as no vessel can be
spated from her hydrographic worlk in any other part of the world, the guestion of
vey by providing another vessel must, in their Lordships’ opinion,
vemain open until Lord Knutsford is able to inform this Department that there is a.
reasonable prospect that the funds for the construction of the submarine cable across
the Pacific will {e found, and that time is of importance in Imperial interests.

10. In reply to the inquiry contained in the hsclmt of your letter, my Lords
desire me to state that the annual cost of . Fgeria is about £12,000, and that
if a similar vessel is provided especially for the purpose of making a complete survey
of the best ocean route and landing-places the cost would be about £36,000. The
foregoing estimate is irrespective of the value of the vessel, and the cost of fitting her
out.

o - - N =
No. 8357-62/55. [Crmeuran.]
Trg Prexaen oF VICTORIA 7o T Preamims or COTONIAT SECRETARES OF TI%
AUSTRALASIAY COZOND
Premier’s Offce,
Sig, \Iclbomm., ZOth Aunwzc 1888.

With reference to previous correspondence relative to_the s e
survey being made of a suitable route for an Ocean Telegraph Cable by way of the
Pacific, and to the resolution of the Postal Conference, held in. Svdney in January last,
on the same subject, I have now the honour to request that yo be so good as to
inform me whether your Government will be prepared to A (ol o
of the pmpum mmy on the basis of the Conference resolution referred to.

De well to point out that the civcular despatch of the Right Tlonorable
the Secretary of State for the Colonies, dated 1st May last, contains an estimate of the
cost of such a survey if carried out by the Imperial Govexnment.

1 have, &,
D. Grries,
Premier.
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